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INDEPENDENT AUDITOR'S REPORT

Ref: EXL/APR-EAA4-6 8 12022

The Shareholder,
GKB OPHTHALMICS PRODUCTS BZf'
Airport Free Zone
Sharjah, U.A.E.

Opinion

We have audited the financial statements of GKB OPHTHALMICS PRODUCTS FZf. (the
*Establishment"), which comprise the statement of financial position as at December 31, 2021, the
related statements of comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Establishment as at December 31,2021, and its financial performance and cash
flows for the year then ended in accordance with International Financial Reporting Standards ("IFRSs").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs"). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Establishment in
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants ("IESBA Code") together with other ethical requirements that are relevant to
our audit of the financial statements in the United Arab Emirates ("UAE") and we have fulfilled our
other ethical responsibilities. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Staternents

Management is responsible for the 
-preparation 

and fair presentation of the financial statements in
accordance with IFRSs, the provisions of Emiri Decree No. (2) of 1995 as applicable to Sharjah Airport
free zone authority, and for such internal controls as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
eITOr.

In preparing the financial statements, management is responsible for assessing the Establishment's
ability to continue as a going concern, disclosing, oS applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
E,stablishment or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Establishment's fi
process.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF GKB OPHTHALMICS PRODUCTS FZE (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

. identifu and assess the risks of material misstatement of the financial statements, whether due to
fraud or elror, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is suflicient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

. Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Establishment's internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events

. or conditions that may cast significant doubt on the Establishment's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Establishment to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate
significant audit
during our audit.

with management, among other matters, the planned scope and timing of the audit and
findings, including any significant deficiencies in internal controls that we identiflz

We also provide management with a statement that we have complied with relevant ethi
regarding independence, and to communicate with them all relationships and other m
reasonably be thought to bear on our independence, and where applicable, related safi
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INDEPENDENT AUDITOR'S REPORT TO THB SHAREHOLDERS OF GKB OPHTHALMICS FZE (continued)

From the matters communicated with management, we determine if there are any matters that were of
most significance in the audit of the financial statements of the current year and are therefore the key
audit matters. We have determined that there are no key audit matters to communicate in our report.

Report on Regulatory Requirements

As required by the Emiri Decree No. (2) of 1995 as applicable to Sharjah Airport free zone authority
Sharjah, U.A.E, we report that;

1. we have obtained all the information and explanations necessary for the purpose of our audit;

2. the financial statements have been prepared and comply, in all material respects, with the
applicable provisions of the Emiri Decree No. (2) of 1995 as applicable to Sharjah Airport
free zone authority Sharjah, U.A.E;

3. based on the information that has been made available to us, nothing has come to our
attention which causes us to believe that the Establishment has contravened during the year
ended December 31, 2021 any of the applicable provisions of the Emiri Decree No. (2) of
1995 as applicable to Sharjah Airport free zone authority Sharjah, U.A.E, which would
materially affect its activities or its financial position as at December 31,2021.

Dubai-United Arab Emirates

April 12,2022
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STATEMENT OF FINANCIAL POSITION
As at December 31,2021

ASSETS

Non Current Assets

Property plant and equipment

CURRENT ASSETS

Inventory

Accounts receivables

Due from related parties

Advances, deposits, prepayments and other receivables

Investments

Cash and bank balance

TOTAL ASSETS

EQUITY AND LIABILITIES

CAPITAL AND RESERVES

Share capital

Retained earnings

NON CURRENT LIABILITY

Employees gratuity provision

CURRENT LIABILITIES

Accounts payable

Due to related parties

Accrued and other payables

Dividend payable

TOTAL EQUITY AND LIABILITIES

The notes I to 18 form an integral part of these financial statements.

FoT: GKB OPHTHALMICS PRODUCTS FZE

December 31, December 31,

4

5

6

7

8

Note

5

IO

1t

249,004 213,720

2021
AED

125,669

8,539,972

4,496,042

3rl77r0l2
359,991

327,144

1,803,118

2020

AED

148,960

7,343,619

5,847,203

1,695,429

20g,gg4

327,144

1,747,621

18,693,169 17,170,909

lg,glg,g3g 17,3lg,g6g

150,000

11,559,003

150,000

10,844,199

11,709,003 10,994,198

249,004 213,720

3,192,079

2,785,721

331,292

552,750

3,249,150

2,134,343

175,707

552,750

6,861,931 6,1 1 1,950

lg,glg,g3g 17,3lg,g6g
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=
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STATEMENT OF COMPREHENSIVE INCOME
For the year ended December 31,2021

Revenue

Cost of revenue

Gross profit

bperating expenses

Administrative and selling expenses

Bank charges

Depreciation

Profit from operations

Other comprehensive income

Total comprehensive income for the year

Dividend for the year

\et total comprehansive income after dividends

The notes 1 to l8 form an integral part of these financial statements.

Note

t2

2021

AED

15,381,459

(12,096,816)

2020

AED

12,297,972

(9,869,752)
?
=a
!"!.!.
I-I.t
LLI.
L-
L-t,
t"L
I-
L"t"
t"
L"LLt"
t"Lb
F

312941643 2,428,220

13 (1,761,790)

(32,630)

(60,016)

(1,522,380)

(30,441)

(58,796)

(1,854,436)

1,430,207

(1,611,617)

816,603

20,598 38,1l6

1,450,905 854,719

(552,750) (552,750)

898,055 301,969

*
FoT: GKB OPHTHALMICS PRODUCTS FZE
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GKB OPHTHALMICS PRODUCTS FZE

STATEMENT OF CHANGES IN EQUITY
For the year ended December 31,2021

Share capital
Retained
earnings Total

a
a
=Ef5f,
Eff
Ef
EfI
T
baaaa
=a
a
=a
=a
a
a
=a
a
=

AED AED AED

As at January 1,2020

Net Total Comprehensive income for the year

At December 31,2020

Interim Dividend for the Year 2021

Net Total Comprehensive Income for the year

-{t December 31,2021

The notes I to l8 form an integral part of these financial statements.

150,000 10,542,229

301,969

10,692,229

30l,969

150,000 10,844,199

(184,250)

898,055

10,994,I98

(184,250)

898,055

150,000 11,558,003 11,709,003

FoT: GKB OPHTHALMICS PRODUCTS FZE
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STATEMENT OF CASH FLOWS
For the year ended December 31,2021

OPERATING ACTIVITIES

Prolit for the Year
Adjustmentfor:

Depreciation

Gratuity provision

Operating profit before working capital changes

Increase / @ecrease) in operating assets

-J lncrease in inventory

- 

Decrease in accounts receivables

-f lncrease in due from related parties

= 

(Increase) / decrease in deposits and prepayments

Increase / @ecrease) in operating liabitities

= 
(Decrease) / Increase in accounts payables

lncrease in due to related parties
-I lncrease in accrued and other payables

= 
NET CASH GENERATED FRoM oPERATING ACTIvITIEs

= 
INvESTING ACTIvITIES

= 
Purchase of property, plant and equipment

NET CASH USED IN INVESTING ACTIVITIES

= CASH FLOW FROM FINAI\CING ACTIVITIES

= 
Dividend paid

= 

NET CASH USED IN FINANCING ACTIVITIES

= 
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

CASH A]\D CASH EQUIVALENTS AT THE END OF THE YEAR

The notes I to l8 form an integral part of these financial statements.

2021

AED

1,450,905

60,016

35,294

2020
AED

854,719

58,796

37,041

1,546,105

(1,196,254)
l,36l,16l

(1,481,584)

(150,087)

(57,072)

651,378

155,575

950,556

(536,386)

438,541

(149,941)

13,435

351,345

846,323

2,309

829,222 l,9l6,1gl

(36,725\ (l4,6l g)

(36,725) (14,618)

(737,000) (550,950)

(737,000) (550,950)

55,497

1,,747,621

1,350,613

397,009

=
=

=

=

=

=

=

=

=

=

=t

108031119 1,747 ,621

-
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NOTES TO THE FINANCIAL
For the year ended December 31,2021

2.t

STATUS AND ACTIVITY

IWs GKB OPHTHALMICS PRODUCTS FZE (the Establishment) is registered as a free zone Establishment with limited
liability in Sharjah lnternational Airpon Free Zone with License No.02142, under Sharjah International Airport Free Zone
Authoty's Regulation .The registered office of the Establishment is Office No 250 M2 warehouse 43-083 Saif Zone
P.O.Box 9089, Sharjah, United Arab Emirates.

The principal activities of the Establishment are Import, Export and Distribution of Optical products.

The Establishment was incorporated on February 29,2004. As per license issued by the Sharjah lnternational Airport Free
Zone Authority, Mr. Gaurav Gupta has been appointed as the manager of the Establishment.

These financial statements relate to the year from January 01, 2O2l to December 3 l, 2O2l .

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with the new and revised tnternational Financial Reporting
Standards (IFRS) issued by the lnternational Accounting Standards Board (IASB) and interpretations issued by the
lnternational Financial Reporting Interpretations Committee (IFRIC) of the IASB that are relevant to the operations of the
Establishment.

The accounting policies adopted have been applied in dealing with items considered material to the Establishment,s
financial statements, unless otherwise stated.

Basis of measurement

These financial statements have been prepared on the basis of 'historical cost'convention.

Functional and presentation currency

These financial statements are presented in Arab Emirates Dirham (AED), which is also the Establishment,s functional
cuffency.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with International Financial Reporting Standards (IFRSs), requires
management to make estimates, assumptious and use judgment that affect the application of accounting policies and the
reported amount of assets, Iiabilities, income and expenses.

Estimates, assumptions and judgments are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. Areas where judgments and estimates made by the management that may have a
significant effect on the amount recognised in the financial statements are included in the following notes:

- Residual values and useful lives of property, plant and equipment
- Provision for impairment of financial and non-financial assets

))

2.3

2.4

Stu$

Page 8
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NOTES TO THE FINANCIAL
For the year ended December 3lr202l

2.5 Application of trew and revised International Financial Reporting Standsrds (IFRS)

2.5.1 New standlrds, amcndmenb atrd interpretations rpplied lvith no fiaterid elfect on the linrncial strtemerts

The foltowing new standards, amendments to standards are applicable to the Estabtishment for the first time for the
financial year beginning on or after July 0 I , 20 I 7.

Amendments to IAS 16, "Property, plant and equipment" and IAS 38,"Intangible assets": Depreciation and Amortisation.
This amendments clarifies that revenue is generally presumed to be an inappropdate basis for measuring the consumption of
the economic benefits in a propefiy plant and equipment. The presumption may only be rebutted in certain limited
circumstances.

Amendments to IAS l, "Presentation of financial statements: Disclosure initiativo": The amendments clarifi that it may be
necessary to disaggregate some ofthe line items specified in IAS 1 palagrhphs 54 (statements of financial position) and 82
(profit or loss). That disaggregation is required where it is releyant to an understanding of the entity,s financial position or
performance.

IFRS 7, "Financial instruments: Disclosures" - The amendment related to serving contracts requiros that if an entity transfer
of financial asset to a third party under conditions which allow the transferu to derecognise the assst, IFRS 7 requires
disclosure ofall types ofcontinuing involvement that the entity might still have in the transfened assets.

IAS 19, "Employee benefits" - The amendment clarifies, when detemining the discount rute for post-employment benefit
obligations, that it is the cunency that the liabilities are denominated in that is important, not the country where they arise.

New and revised IFRSs

Amendments to IAS 7, Statement of cash,flows on disclosure initiative.
These amendments to IAS 7 introduce an additional disclosure that will
enable users of financial statements to evaluate changes in liabilities arising
from financing activities including those from cash flows and other non-
cash changes. The new requirement typically entails a reconciliation
between the opening and closing balances in the statement financial
position for liabilities arising from financing activities.

IFRS 15, 'Revenue from contracts with customers'. This standard replaces
IAS 11, 'Construction contracts', IAS 18, oRevenue' and related
interpretations. Revenue is recognised when a customer obtains control of a
good or service and thus has the ability to direct the use of and obtain the
benefits from the good or service. The core principle of IFRS l5 is that an
entity recognises revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services.
IFRS l5 also includes a cohesive set of disclosure requirements that will
result in an entity providing users of financial statements with
comprehensive information about the nature, amount, timing and
uncertainty of revenue and cash flows arising from the entity's contracts
wifh crrstnmers
Amendment to IFRS 15, 'Revenue from contracts with customers'. These
amendments comprise clarifications on identifying perforrnance obligations,
accounting for licenses of intellectual property and the principal versus
agent assessment (gross versus net presentation). The IASB has also
included additional practical expedients related to transition to the new

Effective for annual periods

beginning on or after

January 01,2017

January 01, 2018

January 01,2018

revenue standard

Page 9
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NOTES TO THE FINANCIAL
For the year ended December 3lr202l

2.5 Application of new and revised International Financial Reporting Standards (IFRS)(continued)

2.5.I New and revised IFRSs in issue and effective (continued)

IFRS 16 'Leases'. This standard replaces the current guidance in IAS 17

and is a far reaching change in accounting by lessees in particular. Under

IAS 17, lessees were required to make a distinction between a finance lease

(on balance sheet) and an operating lease (off balance sheet). IFRS 16 now

requires lessees to recognise a lease liability reflecting future lease payments

leases and leases of low-value assets; however, this exemption can only be

applied by lessees. For lessors, the accounting stays almost the same.

However, as the IASB has updated the guidance on the definition of a lease

(as well as the guidance on the combination and separation of contracts),

lessors will also be affected by the new standard. At the very least, the new

accounting model for lessees is expected to impact negotiations between

lessors and lessees. Under IFRS 16, a contract is, or contains, a lease if the

contract conveys the right to control the use of an identified asset for a

period of time in exchange for consideration.

IFRS 9, 'Financial instruments'. The complete version of IFRS 9 replaces

most of the guidance in IAS 39. IFRS 9 retains but simplifies the mixed

measurement model and establishes three primary measurement categories

for financial assets: amortised cost, fair value through OCI and fair value

through P&L. The basis of classification depends on the entity's business

model and the contractual cash flow characteristics of the financial asset.

Investments in equity instruments are required to be measured at fair value

through profit or loss with the irrevocable option at inception to present

changes in fair value in OCI. There is now a new expected credit losses

model that replaces the incurred loss impairment model used in IAS 39. For

financial liabilities, there were no changes to classification and

measurement except for the recognition of changes in own credit risk in
other comprehensive income, for liabilities designated at fair value, through
profit or loss. IFRS 9 relaxes the requirements for hedge effectiveness by

replacing the bright line hedge effectiveness tests. It requires an economic

relationship between the hedged item and hedging instrument and for the

'hedged ratio' to be the same as the one management actually uses for risk
management purposes. Contemporaneous documentation is still required

but is different to that currently prepared under IAS 39. Earlier application

is permiued. If an entity elects to early apply, it must apply all of the

requirements at the same time.

January 01,2019

January 01,2019

The Establishment has plans in place for adhering to the above new standards and amendments to published standards or

IFRIC interpretations issued but not yet effective for the Establishment's financial year beginning on I January 2016. Also,

the interpretations of above standards and amendments to published standards will have no material impact on the financial

statements of the Establishment in the year of its initial application.
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GKB OPHTHALMICS PRODUCTS FZE

NOTES TO THE FINANCIAL
For the year ended Decemb er 3lr202l

2.6 Sigrilicantaccountingpolicies

The following accounting policies, which comply with IFRS, have be€n applied in dealing with items that aro consideredmatedal in relation to th€ Establishment,s financial statements
Fixed rssets

Recognition and measureme nt

Fixed assets are measured 
" 

hitP.i"l cost_less accumulated depreciation and impairment losses, if any. cost includesexpenditures that are directly attributable to the acquisition ofth" asr"t. when parts or an asset.have aifferent useful lives,they arc accounted for as separate items (major components) of ioJ *r"o.
Subsequent costs

The cost of replacing an item ofJixed asset is recognised in the carrying amount ofth€ item if it is probable that the futureeconomic benefits embodied within the part will flow to the Establi;ment and its cost can be measured reliably. The costsofday-to-day servicing offixed assets are recognisod in statement ofcomprehensive income as incurred.
Goin or loss on disposal

Gain or loss on disposal of an item of fixed assets is deiermined by compadng the proceeds from disposal with the carryingamoult of fixed assets and are recognised in statement of comprehensive income.
Deprecirtiolr

Depreciation is calculated over the depreciable amoun! which is the cost ofan asset less its residual value. Depreciation isrecognised in statement ofcomprehensive income on straight line basis over tlte estimated useful lives ofeJ component offixed assets, since this most closely-reflects the expectei pattem of consumption of the future benefits embodied in theasset, The depreciation rates are as follows:

Fumitue and Fixhtre l5o/o
OfficeEquipment 20%
Motor Vehicle 20o/o

Mezzanine Floor 2yo/o

Full month depreciation is charged in the month ofacquisition and no depreciation is charged in the month ofsale.
The depreciation methods' residual values and useful lives of items of-fixed assets are reviewed at each reporting date andaltered if circumstances change significantly. Any change is accourrt"a ro, * u 

"t 
*g" i, *"rr-riirg 

".,r,,'"r" 
by changingthe depreciation charge for the cunent and fufire years. 

-

Foreign currency trsnsactions

Transactions in foreign currencies are translated into the functional currency using the exchange rates prcvailing at thetransaction dates' Monotary assets and liabilities expressed in foreign cunencies at the r€porting date are translated at ratesof exchange ruling at rhe reporting date. Exchange differences *iring in th"." cases are dealt with in the statement ofcompr€hensive income.

Fitrrnce costs

Finance costs that are directly att butable to the acquisition and construction of fi*ed assets are capitalised as part ofthecost ofthose assets. other financ€ costs are recognised as an expense in the year in which they are incurred.
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Employees'end of service benefits

The Establishment provides end of service benefits to its employees. The entitrement to these benefits is usually based uponthe employees' salary and length of service, subject to the completion of a minimum service period. The expected costs ofthese benefits are paid on cash basis-_..._.. I '---- -- -
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NOTES TO THE
For the year ended

FINANCIAL
December 31,2021

2.6 Significant accounting policies (continued)

Imprirment oftangible rtrd intargible assets

where it is not possible to estimate the recoverable amount of an individual asset, the Establishment ostimates therecoverable amount of the cash-generating unit to which the asset belongs. where a reasonable and consistent basis ofallocation can be identified, corporate assets are also allocated to individual cash-generating units, or otherwise they areallocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can beidentified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in usq the estimatedfutur€ cash flows are discounted. to their present value using a pre-tax discount rate tiat reflects current market assessmentsofthe time value ofmoney and the risks specific to the assJfor which the estimates of future cash flows have not been
If the recoverable amount of an asset (or cash-generating unit)
.unount of the asset (or cash-generating unit) is reduced to
immediately in the statement of comprehensive income.

where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased tothe revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carryingamount that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) inprior period' A reversal of an impairment loss is recognised immediately in the statement of comprehensive income.

Financial instruments

Financial assets and financial liabilities are recognised when the Establishment becomes apartyto the contractual provisionsof the instrument.

Financial assets

Financial assets are classified into the following specified categories: financial assets ,at fairvalue through profit or loss ,

(FVTPL), 'held-to-maturity' investments, 'available-for-sale'(AFS) financial assets and .loans and receivables,.
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value throughprofit or loss, transaction costs that are attributable to the acquisition of the financial asset.
The classification depends on the nature and purpose of the financial assets and is determined at the time of initialrecognition.

Cash and cash equivalents

cash and cash equivalents comprise cash in hand and demand deposits and other short-term highly Iiquid investments thatare readily convertible to a known amount ofcash and are subject to an insignificant risk of changes in value.
The Establishment assesses at the end of each reporting period, whether there is objective evidence that a financial asset orgroup of financial assets is impaired- A financial asset or a group of financial assets is impaired and impairment losses arerecognized only if there is objective evidence of impairment as a result of one or more events that occurred after the initialrecognition of the asset (a'loss event') and that loss event (or events) has an impact on the estimated future cash flows ofthe financial asset or group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financialdifficulty and where observable data indicate that there is a measurable decrease in the estimated future cash flows, such aschanges in arrears or economic conditions that correlate with defaults.

For loans and receivables category, the amount of the loss is measured as the difference between the asset,s carrying amountand the present value of estimated future cash flows discounted at the financial asset's original effective interest rate. Thecarrying amount of the asset is reduced and the amount of the loss is recognised in the statement of comprehensive income.

is estimated to be less than its carrying amount, the carrying
its recoverable amount. An impairment loss is recognised

Page 12



GKB OPHTHALMICS PRODUCTS FZE

=t
=a
=z
=rIa
=iIa
=ir
=rI
=tr
=iIa
=I
=z

=I
=Ia
:I
u
u
u
u
u
}r
!r
br

b
!,
h
h

t

NOTBS TO THE FINANCIAL
For the year ended December 3l,Z02l

2.6 Sigqilcant accounting policies (continued)
Financ ial inst/ume nts (c onti nue

Financial assets (conlinued)

Inpdirnen offrnancial 4,ssets

If, in a subsequent Period, the amount of the impairment loss decreases and the decrease can be related objectively to an
eYent occurring after the impaiment was recognised, the reversal ofthe previously recognised impaiment loss is recognised
in the statement ofcomprehensive income,

Derecognition offinancial assets

Thc Establishment derecognises a financial asset only when the contractual rights to the cash flows from the asset expire; orit fansfers the financial asset and substantially all the risks and rewards of ownership ofthe asset to another Establishment.If the Establishment neither fansfers nor retains substantially all the risks and rewards of ownership and continues to
control the transfered asset, the Establishment recognises its retained interest in the asset and an associated liability for the
amounts, it may haYe to pay' If the Establishment retains substantially all the risks afld rewards of ownership of a transfened
financial asset, the Establishment continues to recognise the financiai asset.

Financial liobilities

Financial liabilities are classified according to the substance ofthe contractual arrangements entered i11to and the definitionsofa financial liability. AII financial liabilities are recognised initially at fair value and, in the case of loans, borrowings andpayables, net of directly attributable transaction costs.

Derecognition offi nanciql liabilities

The Establishment derecognises financial liabilities when, aad only when, the Establishment,s obligations are discharged,
cancelled or they expire. when an existing financial liabitity is replaced by another, from the same'lender on substantially
different terms, or tle terms ofan existing liability are substantially modified, such an exchange or modification is trcated as
the derecognitior of the original liability and the recognition of a new liability. rhe differe-nce in the respective carrying
amounts is recognised in the statement ofcomprehensive income.

Offsettin g financial instruments

Financial assets and liabilities are offset and the net amount reported
legally enforceable right to offset the recognised amounts and there is
and settle the liability simultaneously.

Provisions

Provisions are recognised when the Establishinent has
it is probable that the Establishment will be required
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. when a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows.

when some or all of the economic benefits required to settle a provision are expected to be recovered from athird party, areceivable is recognised as an asset, if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

in the statement of financial position, when there is a
an intention to settle on a net basis or realise the asset

a present obligation (legal or constructive) as a result of a past event,
to settle the obligation, and a reliable estimate can be made of the

Page 13
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NOTES TO THE FINANCIAL
For the year ended December 31,2021

2.6 Significqnt accounting policies (contimred)

Revcnue recognition

Revenue is measured al the fair vatue of the considemtion received or receivable. Revenue is reduced for estimated

cu-stomer retums, tebates and other similar allowances.

Sale of goods

- the Entity has transferred to the buyer the significant risks and rewards of ovmership ofthe goods;

- th€ Entity retains neither continuing managerial involvement to the degee usually associated with ownership nor effective

control over the goods sold;
- ths amount ofrevenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will flow to,the Entity; and

- the costs incurred or to be incuned in respect ofthe transaction can be measured reliably'

Specifically, revenue from the sale ofgoods is recognised when goods are delivered and legal tide is passed.

3 FIXED ASSETS

Furniture and
Fixture

AED

Office
Equipment Motor Vehicle

AED AED

Mezzanine
Floor

AED

Total

AED

COST

At January 01,2021

Addition during the year

Deletion during the year

At December 31,2021

DEPRECIATION

At January 01,2021

Depreciation for the year

Deletion during the year

At Decemtler 31,2021

NET BOOKVALUE

At December 31,2021

As at December 31,2020

68,535

3,826

100,003

32,899

(16,040)

250,999 125,000 544,537

36,725

(16,040)

72,361 116,862 250,999 125,000 565,222

62,867

2,218

67,048

14,199

(16,040)

65,207 234,725 74,536 439,553

216,125

18,600

49,537

24,999-

395,577

60,016

(16,040)

65,085

7,276 51,655 16,274 50,464 125,669

5,668 32,955 34,874 75,463 148,960
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NOTES TO THE FINANCIAL STATBMENTS
For the year ended December 31,2021

4 ACCOUNTS RECEIVABLE

Sundry debtors

2021

AED

4,496,042

2020

AED

5"847,203

4,,486,042 5,947,203

As at December 3 | , 2021 , the ageing of unimpaired accounts receivable is as follows:

Neither past

due nor
Total impaired

145,855

RELATED PARTY

The Establishment enters into transactions with Establishment that fall within the definition of a related party as contained in

IAS 24,International Financial Reporting Standards (IFRS).Such transaction are in normal course of business and atterms

that correspond to those on normal arms-length transactions with third parties.Related parties comprise companies under

common ownership and/or common management and control;their partners and key management personnel.

The managemnt decides on the terms and conditions of the transactions and services received/rendered from/to related parties

as well as others charges;if applicable.

The Establishment provides/receives funds to/from related parties as and when required as working capital.

Due from related parties December 31, December 31,

AED

4,496,042

AED

GKB OPHTHALMICS LTD UNIT -II (SALES NCY
GKB VISION FZC (SALES A/C)
GKB VISION PRIVATE LTD (SALES A/C)
LENSCO - THE LENS Company (SALES A/C)

Due to related parties
GKB OPHTHALMICS LTD (PURCHASE A/C)
GKB VISION FZC (PURCHASE A/C)

GKB VISION LTD (PURCHASE A/C)
LENSCO - THE LENS Company (PURCHASE A/C)

ADVANCES, DEPOSITS, PRE-PAYMENT; & OTHER RECEIVABLES

Advances - Staff
Deposits

Prepaid expenses

Advances Against Purchase

Duties & Taxes

3,506,508

Upto 6 Above 6

Months Months & Less

than 1 year

AED AED

Above

1 year

AED

833,679

2020

20,805
340,857

2,797

1,330,969

11,228

89,344

100,257

3,001

6,064

2021

10,588
669,020

0

2,497,404

=T
=Ta
-zT

-T
-T

3,177,012 1,695,429

2,024,807
70,124

39,412

2,785,721 2,134,343

December 31, December 31,

2021 2020

65,405

1,907,986
812,330

1,679

128,975

152,679

62,758

13,890

359,981 209,894

-r
=abbbb
F
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31,2021

INVESTMENT

IWs Lensco USA

M/s GKB Vision FZC - UAE

CASH AND BANK BALANCES

Cash in Hand

Cash at Banks-on Current account

SHARE CAPITAL

Authorised, issued and paid up 100 shares of AED 1500/- each

M/S GKB Ophthalmics Ltd

ACCRUED AND OTHER PAYABLE

Sales Commission

Advances from Customer

Other payables

DIVIDEND PAYABLE

Opening balance

Dividend for the Year

Less : Paid

Divident Payable at Year End

COST OF SALES

Opening Stocks

Purchases & direct expenses

Less-Closing stock

December 31, December 31,

2021 2020

110,194 110,194

216,950 216,950

_s2u!!_ _327,144_

* During Year 2016 USD 30,000/- equivalent to AED I l0,l94l-, purchased Shares of M/S Lensco - USA.
* During Year 2018 EURO 50,000/- equivalent to AED 216,9501-, purchased Shares of M/S GKB VISION FZC (U.A.E.)

December 31,

2021

10,449

1,792,669

December 31,

2020

12,759

1,734,862

__1,801uq_

NO. OF
SHARES

_tJ47,At_

TOTAL
AED

150,000100

100 _150&0_
10

182,134

143,349

5,800

153,661

22,019

27

ll
_s3r2u_

552,750
737,000

1,289,750
(737,000)

_ 552.750_

_r7sw

550,950
552,750

1,103,700
(550,950)

__ss2Jso_

t2

7,343,618
13,293,070

20,636,699

(8,539,872)

-

_I2p0d15_

6,807,232

10,406,138

17,213,370

(7,343,618)

Page 16
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31,2021

13 ADMINISTRATIVE AND SELLING EXPENSES

Staff salaries and benefits
Rents

- Communications and utilities
Insurance

Legal professional and visa charges

Travelling & conveyance

Printing and Stationery
Entertainment
Repairs & Maintanance
Sales Commission / Discount
Bad debts

Vehicle expenses

Exhibition expenses & Advertisement & Publicity
Staff Vehicle driving fees

Staffwelfare expenses

Lensco USA Visit Expenses
Other miscellaneous expenses

December 31, December 31,

2021

708,070
240,819

78,377
30,518
66,656
4,268

10,710

11,598

25,636
449,970
25,890
46,973
10,212

1,900

9,382
22,589
18,322

1,761,790

2020

590,771

234,099
67,571
26,962
57,728
2,125

10,496
12,897

8,627

398,841

52,193
30,758

3,415
10,134

15,763

@

P14 FINANCAL INSTRI]MENTS AND CAPITAL MANAGEMENT

C apital risk management

The Establishment millages its capital to ensuro that it will be able to continue as a going concern while maximising the

return to shareholder through the optimization of the debt and equity balance. The Establishment started its commercial

operations with effect from February 29,2004 and its overall strategy remains unchanged for the year under review.

The capital structure of the Establishment consists of cash and cash equivalents and equity attributable to shareholder,

comprising share capital, shareholder's current account and accumulated losses.

Financial risk management obj ectives

The Establishment's management monitors and manages the financial risks relating to the operations of the Establishment.

These risks include market risk, credit risk, liquidity risk, foreign curency and interest rate risk.

Market risk management

Market risk is the risk that changes in market prices such as foreign exchange rates and interest rates will affect the

Establishment's income or the value of its holdings of financial instruments. The objective of market risk management is to

manage and control market risk exposures within acceptable parameters, while optimising the return. The Establishment's

activities expose it primarily to the financial risksbf changes in foreign culrency exchange rates.

Foreign currency risk management

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

foreign exchange rates.

The Establishment's major assets and liabilities are denominated in United Arab Emirates Dirhams. Therefore, the balances in

this currency are not considered to represent a significant currency risk.

Interest rate risk management

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes

in market interest rates. As at December 3 I , 2021 , the Establishment had no exposure to interest rate risk.

Credit risk management

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party.by failing to
discharge an obligation.
The credit risk on liquid funds is limited because the counter parties are banks which are registered in the United Arab

Emirates. The Establishment is nolrcx.prrredto any other credit risk.

Page 17
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended December 31,2021

14 FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (Continued)

Liquidity risk manag ement

Liquidity risk is the risk that the Establishment will encounter difficulty in meeting obligations associated with financial

Ultimate responsibility for liquidity risk rests with the board of directors, which has built an appropriate liquidity risk
- management framework for the management of the Establishment's short, medium and long-term funding and liquidity

management requirements. The Establishment manages its liquidity risk to ensure that it has sufficient funds to discharge its

liabilities as they fall due.

Fair value of linancial instruments

The fair values of the Establishment's financial instruments approximated their carrying amounts as at the statement of
financial position date.

CAPITAL COMMITMENTS
There are no material capital commitments at the reporting date.

CONTINGENT LIABILITIES

There are no material contingent liabilities at the reporting date.

LEVEL OF PRECISION

All figures are rounded offto the nearest Arab Emirates Dirham (AED).

COMPARATTVE FIGURES

Previous years' figures have been reclassified / regrouped wherever necessary, for the purpose of better presentation to

conform to the presentation adopted in these financial statements.
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